EXHIBIT

BEXITURE made at St.John's in the Province of Newfoundland
this 26th day of May Anno Domini One
thousand nine hundred and fifty-six BETWEEN
His Honour Sir Leonard Cecll Outerbridge,
Knight Bachelor,Commander of Qur Most Excells
O;der of the British Empire,Companion of OQur

Distinguished Service Order,Colonel in Our Arn
Lieutenant-Governor in and over the Province
of Newfoundland (hereinafter referred to as
the "Lessor®} of the one part AND the

Newfoundland and Labrador Corporation Limitec

a body corporate constituted by Section 2 of The Newfoundland and
Labrador Corporation Limited Act,1951,the Act No. 88 of 1951,as

amended by The Newfoundland and Labrador Corporation Limired

a

(Amendment) Act,1952,the Act No. 3 of 1952 (hereinafter called the

"Lessee" which expression shall where the context so admits include

L s

the assignees and sub-lessees of the Lessee) of the other part

Liag

WITNESSETH that for and in consideration ol the rents and of

N
- L,
w ‘//?‘

the cbvenants and conditions to be pald observed performed and
fulfilled by the Lessee the Lessor hereby assigns unto the Lessee
ALL THAT piece or parcel of land (hereinalter called the "demised

premiges") described in the Schedule to this Indenture and
delineated in red upon a plan hereto annexed which plan is to be

taken as part hereof TOGETHER WITH the exclusive right to explore,

investigate, develop, produce, extract, remove, process, make
merchantable, store and sell all minerals both metallic and
non-getallic including petroleum, natural gas and related
hydro-carbons in or under the demised premises TG HOLD the same
unto the Lessee for the full end ahd term of ninety-nine years

from the 26th day of May A.D. 1956 YIELDING AND PAYING there-

5 for yearly on the 31st day of December in each and every
year the clear rental of Three hundred and twenty ($320,00)

dollars but the Lesses may deduct from the yearly rental that
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would otherwise be payable by the Leases under this Indenture
the amount of the tax, se computed under The Mining Tax Act,

paid during that year in respect of minerals under paragraph (e

of Clause 2 of next part of this Indenture.

AND the Lessee hereby covenants with the Lessor:

the Leasee will during the seid term pay to the Lessol

the rent hereby reserved at the times and in the wmanner herein-

before mantioned clear of all deductions other then those pro-

vided by this Indenture,

2+ That the Lessee will during the s&id term pay to the Leesor

le That

(a)

a (b)
N 3. (1)
(2)

fen

R

in respect of minerals, tax &s computed under The
Mining Teax Aobt, chapter 43 of The Revised Statutes of
Newfoundland, 1952, at bthe maximum rate of five pet
centum or any lower rate for the time being in force;

and

in respect of petroleum, natural gas, and related
hydrocarbons, royelty not exceeding twelve and one-

half per céntum of the wholesale value at the well-hea

That the Lessee shall aftar the sxecution of this
Indenture proceed forthwith with mining oparations of
the minerals on the demised premises op some part ther
provided that if it shall at eny time thepreafter elect
not to proceed with or to discontinue mining operation
of any part of the demised premises it shall give noti
thereof to the Lessor and the leass granted by thias

Jitwicbutw wlidd L An vl of Wiab paeb o Ui deminad

premises therefor be surrendered and cancelled,

Por the purposes of this Indenture "Mining Operations”

mean Lthe production of broken ore delivered at the
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moubh of the shaft, tunnel or pit, ready for trans-

portation to the concentragtor,

4. That the working and getting of the minerals shall be
performed 1n a skilful and workmanlike manner according to the
most epproved practice for the time being adopted in similar

mines and fields.

5s That the Lessee shell, before the fifteenth day of Februany
in each year during the currency of this Indenturse, submit a

report to the Lessor showing:

(1) the total tonnage wined or produced during the
previous calendar year or any part thereof includ

in the term;

(11) the concentrates obtained from the total tonnage

uined or produced;

(111) the average metal content of minerals and concen-

trates produced or processed during the year.;
(1v) the places of sale of all productse of the mine;
(v) the total number of men employed;
(vi) the total wages and salaries paid during the year;

(vii) the gross valye received from the pale of all

miherals and concentrates; and

(vii1) all other dats ana information whatsoever as may b

required by the Lesaor,

. -
6. That the Lesses will permit the Lessor by 1ts agents at all
reasonable times to entep upon end inspect and examine the

mine or wines and premisss and every part thereof for the

purpose of ascertaining the condifion thereof and the manner of
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vworking and managing the same: Provided, however, that such
inepecticn and examination shall in no wey interfere with the

working by the Lessee of the demised premises.

7+ That the Lesses will maintain throughout the term herein
granted good and sufficient corner posts or mounds and boundary
marks according to the wost -approved mining practice for the

time being adopted in similer mines and fields and in accordance
¥ith The Crown Lands (Mines and Quarries) Act, chapter 175 of The
Revised Statutes of NWewfoundland, 1952,

8. That except where 1t i1s necessary to employ technical experte
the Lessee shall at all times in the working and production of

the minerals employ Newfoundland workmen if they are available.

9. That 1f the Lessor ehall at any time be desirous of acquiring
sny vacant lands, being part of the demised premises, for the
purpose of bullding, wmaking or erecting rallways, roads, bridges
or public buildings or works or for townsites or ror agriculturél
settlements, or for sites for tourist purposes fhe Lessee shall,
if it has not carried out or is not proposing to calbry out
development thereon, relesse such lands Lo the Lessor and 1f the
Lessee or its assignees or transfersss have improved such lands
they shall be surrendsfsd upoh payment by the Lessor of fair and
reasonable cowpensation to be agreed upon between the parties and
if not agreed upon to be settled by arbitration in the manner
provided in Section 8I of The Newfoundland and Labrador Corporatio
Limited Act, 1951, the Act No. 88 of 1951 aws amended by The
Newfoundland and Labrador Corporation Limited {Amendment) Act,

1953! the Act No. 6’4 of 19530

10. That the Lessee hereby surrenders to the Leseor the unexpired

term of the explorations leases referred to in Section 8B of The

Newfoundland and Labrador Corporation Limited Act, 1951, the Act

Py W E T Fa Lt fu b i AL IRE. 2 LR AL o T i
g . :w-rm':r "'!;'v/’%,n,,q .»"Zf-asc (4 /quicbﬂ’m
-‘*nﬂ-&flabbéUSb) MGs el o s '




D

e A T p W s S o
ARy S AL A SO P S R P i TR S SRR

L

~—

<

ok ot T ) A T By e e T T VLA Vs 0 T 0 S A ooy it AN
: R g ; ATining Legss do

e PRAVERIG STa At &0

¥ - : ©

-5-

No. 88 of 1951 as amended by The Newfoundland and Labradon
Corporation Limited (Amendment) Act, 1953, the Act No. 64 of

1953 granted to the Lessee in respect of the demised premiges.

1l. That the Lesses shall keep full and proper books of sccount
and records of all minepals produced from the demised premiges
and of the quaentities fhereof sold, delivered to a smelter or
otherwise disposed of and such books of account and réecords shall
contain full particulars of all expenses, receipts and sales in
connection with the operations of such production and disposal ag
all data and particulars nhecessary and proper for the compiliné
of the report referred to in Clause 5 of this part of this
Indenture and the Lessee shall submit to the Lessor on or before
the 3lst day of May in each and every year during the currency
of this Indenturs en -account of the expenditure and gross

revenues of the Lesses during the preceeding calendar year,

12+ That the Lessor may by its duly authorized agent or
representative at all reasonable times inspect and audit the gaid
books of account ang Fecorde and take extracts therefrom for the

information of the Leesor.
AND the Lessor hereby covenants with the Lessee ag follows:

l. That the Lessee raying the rent hereby reserved and obsereving
and performing and fulfilling the several covenants and conditions
herein contained ang on the part of the Lessee to be paid observed
performed and fulfilled shall peaceably hold and enjoy the mines
premises liberties angd bowers hereby demised ang granted during
the said tepm without any interruption by the Lessor or any person

rightfully claiming ynder or in trust for it,

2. That the Lessee shall have the full and free right liberty and
licence during the continuance of this Indsnture by way of surface

or subterranean operations to work migpe extract remove mill op
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process and sell for the benefit of the Lessee the minerale oa
in and under the demised premises and to do all other acts and
things as ere neceesary for the purposes of mining or incidental
- thereto waking coupensation for any damsge or injury suetained t
the owner of any surface rights or the holder of any timbep

licence within fhe demised premises,

3. Thalt the Lessor hereby undertakes end agrees to grant to the
2 Lessee or 1te essigness or transferees from time to time such
e surface lands cwned or controlled by the Lessor as may bes
reasonably necessary in conneotion with the Lessee's mining
operations, including, without limibing the generaliby of the
foregoing, such lands ae may be reasonably necessary for rights
of way for telegraphs, telephones, electric power tranemission
linee, railways, tramways, or roads, or sitss for mills, works,
tactories, warehouses, townsites, wharves, piers, docks or other
= sehipping facilities for -the purposes of the effigient constructi
maintenance or opration of any mining undertaking of the Lessee
under thie Indenture or for any other purposes incidental theveti
onh such terms and conditions a® to rental or otherwise as may fu
time to time and as to each particular request he mutually agresi
upon as reasonable and squitable betwsen the pétties hereto, and
any such grant way be by lease, licence or as may be agreed, but
nothing in this Clause shall have the effeet of preventing the
Lessor from granting at any time to any pereon any surface lands
when any such lands have not been granted or specifically agreed

to be granted to the Lessse or its asclgnees or transferess,
AND it 1= mutually agreed by and between the parties hereto:

0 l. Thet the Lesses may at any time determine the tenancy hereby
created by giving to the Lessor six calendar woaths previous
notice in writing to that effect and thereupon provided the Lesse
sBhall up to the time of such determination pay the rents and
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perform end fulfill ths covenants and conditions on the part of

- -t i the Lessee to be paid observed performed and filfilled the

present demise and everything herein contained shall cease and

U

be void save in respect of any rents which ought to be peid upor

ot T e 8 E g w2 o or before the determination of the tenancy.

2, fThat if at the datsrmination of the tenancy bhere shall bs
minerals which have been producecd won gotten and raised before

determination of the sald tenancy and not removed from off the

O3 e S e e A LA ALY AT Sk s S AT

demised premises the Lessee shall have the right to remove the
pame within a period of six celendar moaths from the date of th
determination of the tenancy and shall have full right of acces:

to the demised premises for the above purposes.

3, That it shall be lawful for the Lessee to Preuove all
buildings plent machinery and ell articles and things of the
Lessee in and upon or under the demised premises at any 6ime
within Bix months after the determination of the tenancy:
Provided that the Lessor shall have bthe right by notice in
writing to the Lessee within two mopths from bthe date of
termination of this Lease to purchase all or any part of the
e said properties articles and things abt the then reasonsble mark

price to be dstermined, failing agreement thereon between the

parties, by arbitration as hereinafter provided,

o Le If and whensver any part of the rents hereby reserved or an
part thereof shall be in arrear for thirty days or if any
covenant or condition herein contained shall not have been duly
performed or observed the Lessor upon giving sixty daye notice
writing to the Lessee that such rents have not been paid and
demanding payment thereof or that any covenant or condition hae

not been performed or obaerved may, at any time thereafter, if

8]

payment 1s not mede or such covenant or condition 18 not perfor

or observed within such period of notice, enter into and upon ¢
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demised premisses or any part thereof and thereupon this demise
shall absolutely determine but without prejudice to the right o
action of the Lsssor 1in fespect of any breach of the Lessse's

covenants herein contained.

5+ Notwithstanding any other provisions of this Lease, 1f the
amount of any reates payable in any year under this Indenture

or the performance or observence of any covenant or condition
contained in this Indeature is in dispute between the Lessop

and the Lessee, such rents shall be deemed due and payable and
such covenant or condition shall be deemsd to be performed or
observed within 8ixty days of the date of the award of the
arbltrators appointed to decids sach dispute in accordance with
Clause 7 of this part of this Indenture: Provided that the Lese
shall not be entitled to the benefit of this clauss unless 16 ha
paild the amount which 1t considsrs iB payeble in respect of such
rents within thinty days of the date upon which the sald rents
are payable and provided further that if the Tull emount of such
Fents payable under the said award shall not be paild within the
sald sixty days efter the date 0of such award then the Legssor may
e¢xereiss the rights conferred on it by Clause 4 of this part of
thie Indenturs and the Lessor shall not be obliged to give the

notice reguired theraby.

6. That should the mining opsrations of the Lessee cause
Bubsidence of or other injury bto the surface land of the demised
premises, the Lesses shall not be liable to pay any compensation

therefor to the Lessor,.

7. That ip ahy dispute, question or difference shall arise at an
time between the Lessor aﬁﬁ the ieésee a8 Lo any matter contained
in this Indenture or touching or concerning the provisions of thi
Indenture or the construction, meaning, operation or effect there

or arising out of or in relation to this Indenture then such
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dispute, question or difference shall be determined by

arbitration in wmanner following:

The Lessor shall appoint one arbltrator, the Lessee shall
appolnt another, and the two arbitratores so appointed shall
appoint a third or umpire, and in the event of the Lessor or th
Legsee falling to appoint en arbitretor efter seven clear days’
notite by the Lessor or the Lessee, as the case may be, 8o to a
the Lessor or the Leesee may apply to the Supreme Court or a Ju
thereof, Who may after due notice to the Leasor or the Lessee &
the case may be, appoint such arbitrator, and the arbitrators s
aeppointed by the Lessor or the Lessee and by the Court or Judge
shall thereupon appoint & third arbitrator or umpire , and in ¢
event of the last mentioned arbitrators failing to eppoint a th
arbitrator or umpire after seven clear days' notice from the
Lessor or the Lessee 80 to do, bthe Supreme Court or a Judge
thereof may, on the application of the Lessor or the Lessee, as
the case may be, appoint sBuch third arbitretor or umpire, and b
award of such arbitrator or any two of them shall be final and

binding upoh the parties.

8. The word "minersls" as used in this Indenture means any
naturally occurring inorganic substancs but does not include

quarry materials, coal, oil, or salt,

9. That the Lessees may at any time assign the Lease hersby
granted or any interest of the Lessee therein by written
aBsignment for such prices or other considerations and upon and

subject to such terms and conditions as the Lessee deems proper

10. Where the Lessee has brought a ming into production in the
demised area the demised erea sﬁail revert to the Lessor if the

mines has ceased Lo operate for tea consecutive years.

1l. All the terms and provisions of The Newfoundland and
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Council has caused the Grest Seal of the Province of Revwfoundlanc
to be set hereto and hes signed these presents, and the Lessee
has caused the pame to be executed in sccordance with its
regulations, the day and year firet above wribtten.
By His Honour's Command,
A G. ’vaf-bvu\_.f
%;Minister of Provincial Affairs,
The Common Seal of the ’
. R IR SR
Newfoundlend and Labrador cefet.., =2 S
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Labrador Corporation Limited Act, 1951, the Act No. 88 of 1951,
as amended by The Newfoundland and Labraedor Corporation Limited
(Amendment) Act, 1953, the aAct No. 64 of 1953, shall be and ars
hereby mede part and parcel of this Indenture and should snythin
hérein conflict with The Newfoundland and Labrador Corporation
Limited Act, 13951, as amended, the said Act shall prevail and
the Lessee hereby covenants to abide by the terms and provisions
of the easid Act.

IN WITNESS WHERECF His Honour the Lieutenant-Governor in
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SCHEDULE

Beginning at a point being the intersection of Meridian
pixty-six degrees Fifty~four minutes thirty seconds West
Longitude and the south shore of Little Webueh Lake, thence
running soubh slong the ssid Meridian 8ixty-eix degrees fifty-
four minutes thirty seconds of West Longitude to its inter-
section with the south shore of Knoll Leke; thence running by
& line south seventy-two degrees thirty minutes west to its
intersection with the esstern shore of Long Lake at the mouth
of a small stream flowing from a emall lake; thence running
along the sald eastern shore of Long Lake end a river flowing
north from Long Lake in & general northwesterly direction to
& polnt being the intersection of parallel fifty-two degrees
fifty-four minutes thirty seconds north Latitude with the
Meridien sixty-glx degrees fifty~nine minutes of West Longltude;
thence running by a line north seventy degrees east to g point
on the western shore of Little W/abush Leake at the mouth of a
emall stream; thence running along the said western shore of
Little Wabueh Lske in a general southeasterly direction to the
point of beginning, all bearings being referred to the Trfue
Meridian and containing an area of approximetely five gquare
milee; and being more parbicularly described and delineated 1#
red upon the plan ennexed to this Indenture: Excepting never-
theless from the above described 1lend the right of way of
Wabush Lake Railway Company Limited,
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